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UNITED STATES OF AMERICA

FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners:  Cheryl A. LaFleur, Neil Chatterjee,
                                        Robert F. Powelson, and Richard Glick.

PJM Interconnection, L.L.C. Docket No. ER15-1387-003

ORDER ON COMPLIANCE FILING AND CLARIFICATION

(Issued March 22, 2018)

1. On January 9, 2017, PJM Interconnection, L.L.C. (PJM) submitted proposed 
revisions to Schedule 12-Appendix A of the PJM Open Access Transmission Tariff 
(Tariff), to be effective May 25, 2015 (January 9, 2017 Compliance Filing).  In this 
order, we accept the proposed Tariff revisions and clarify that any rebilling of cost 
responsibility assignments include interest on the allocated amounts for such projects 
included in Schedule 12-Appendix A for the period commencing on, and continuing 
after, May 25, 2015.

I. Background

2. On February 12, 2016, the Commission accepted, on rehearing, a PJM 
Transmission Owner proposal to allocate 100 percent of the costs of transmission projects 
that are included in the PJM Regional Transmission Expansion Plan (RTEP) solely to 
address individual transmission owner Form No. 715 local planning criteria to the zone in 
which the criteria apply, to be effective May 25, 2015, as originally proposed.1  In the 
December 2016 Order, the Commission required a compliance filing to revise its Tariff 
records to reflect that the costs of projects included in the RTEP solely to address 
individual transmission owner Form No. 715 local planning criteria incurred after that 
date are to be allocated to the single pricing zone of the individual transmission owner 
whose Form No. 715 local planning criteria underlies the project.  In addition, the 
Commission required PJM to rebill for any costs for projects included in the RTEP solely 
to address individual transmission owner Form No. 715 local planning criteria that were 
allocated incorrectly for the period starting on, and continuing after, May 25, 2015.

                                             
1 PJM Interconnection, L.L.C., 154 FERC ¶ 61,096 (February 2016 Order); 

order denying reh’g, 157 FERC ¶ 61,192 (2016) (December 2016 Order).
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II. Compliance Filing

3. PJM submitted proposed revisions to Schedule 12-Appendix A of the PJM Tariff 
to be made effective May 25, 2015 as directed by the December 2016 Order.  
Specifically, PJM submitted proposed revisions to Schedule 12-Appendix A to revise 
the cost allocation for four baseline upgrades to assign one hundred percent of the cost 
responsibility to the zone of the transmission owner who filed the Form No. 715 local 
planning criteria, to be effective May 25, 2015, as directed.2  

4. PJM stated that it would rebill for any costs incorrectly allocated for such projects 
included in Schedule 12-Appendix A for the period commencing on, and continuing 
after, May 25, 2015 consistent with PJM settlement procedures.

III. Notice, Intervention and Comments

5. Notice of the January 9, 2017 filing was published in the Federal Register, 82 Fed. 
Reg. 5,558 (2017) with interventions and protests due on or before January 30, 2017.

6. A timely motion to intervene was filed by NRG Power Marketing LLC and 
GenOn Energy Management, LLC (NRG/Gen On).  Comments on the filing were filed 
by Consolidated Edison Company of New York (Con Edison).

7. Con Edison does not oppose the compliance filing, but requests that the 
Commission clarify that the rebilling of cost responsibility assignments include 
interest for payments for projects made on and continuing after, May 25, 2015.

IV. Discussion

8. Pursuant to Rule 214 of the Commission’s Rules of Practice and Procedure, 
18 C.F.R. § 385.214 (2017), the timely, unopposed motions to intervene serve to make 
the entities that filed them parties to this proceeding.

9. We accept the proposed Tariff revisions submitted in the January 9, 2017 
Compliance filing.  The proposed Tariff revisions assign cost responsibility for such 
projects that are included in the PJM RTEP solely to address individual transmission 
owner Form No. 715 local planning criteria to the zone in which the criteria apply, 
to be effective May 25, 2015.

                                             
2 The baseline upgrades include the Sewaren Project (b2276, b2276.1, and 

b2276.2) and the Louden to Brambleton Project (b2372).  January 9, 2017 Compliance 
Filing at 3, n.7.
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10. We clarify that PJM should include interest in the rebilling of cost responsibility 
assignments for such projects that are included in the PJM RTEP solely to address 
individual transmission owner Form No. 715 local planning criteria to the zone in which 
the criteria apply, to be effective May 25, 2015.  The Commission’s usual policy is to 
require the payment of interest to reflect the time value of money.3

The Commission orders:

A. The proposed Tariff revisions included in the January 9, 2017 Compliance 
Filing are accepted, as discussed in the body of this order; and 

B. The December 2017 Order is clarified to include interest for the rebilling of 
cost responsibility assignments for payments for projects made on and continuing after,
May 25, 2015.

By the Commission.  Chairman McIntyre is not participating.  Commissioner LaFleur is 
  concurring with a separate statement attached.

( S E A L )

Kimberly D. Bose,
Secretary.

                                             
3 See 18 C.F.R. 35.19a (2017) (providing for payment of interest); Southeastern 

Michigan Gas Co. v. FERC, 133 F.3d 34 (D.C. Cir. 1998) (requiring the Commission to 
follow its regulation and pay interest); Public Service Company of Colorado, 80 FERC ¶ 
61,264 (1997), reh'g denied, 82 FERC ¶ 61,058 (1998) (declining request to waive 
interest); Anadarko Petroleum Corp., 196 F.3d 1264 (D.C. Cir. 1999) (affirming the 
payment of interest in Pub. Serv. Co. of Colo., 82 FERC ¶ 61,058 (1998)).
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

PJM Interconnection, L.L.C. Docket No. ER15-1387-003

(Issued March 22, 2018)

LaFLEUR, Commissioner, concurring:

I concur with today’s order accepting the filing submitted by PJM Interconnection, 
L.L.C. (PJM) to revise the cost allocation for four baseline upgrades, in compliance with 
the Commission’s December 2016 order1 in this proceeding, and to clarify that PJM 
should include interest in the rebilling of cost responsibility assignments for the projects 
at issue.  I agree that these revised cost assignments comply with the cost allocation 
methodology currently on file.  However, I write separately to note my partial dissent in 
PJM Interconnection, L.L.C.,2 which accepted the PJM Transmission Owners’ proposal 
to allocate 100 percent of the costs of transmission projects included in PJM’s Regional 
Transmission Expansion Plan solely to address Form No. 715 local transmission owner 
planning criteria to the zone in which the criteria apply.  As explained in that dissent, I 
believe the Commission should have retained regional cost allocation for transmission 
projects that are double-circuit 345 kilovolt (kV) and 500 kV and above.

Accordingly, I respectfully concur.

______________________
Cheryl A. LaFleur
Commissioner

                                             
1 PJM Interconnection, L.L.C., 157 FERC ¶ 61,192 (2016).

2 154 FERC ¶ 61,096 (2016) (LaFleur, Comm’r, dissenting).
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